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The Impacts of COVID-19 on China’s Small and Medium-Sized Enterprises: A Progress Report

Li Han'" Wu Yu? Qiu Weisong'
1. Research Institute of Economics and Management s Southwestern University of Finance and Economics s Chengdu, 611130

2. Survey and Research Center for China Household Finance s Southwestern University of Finance and Economics, Chengdu 610074

Abstract The project team of “The Impact of Major Public Health Emergencies on Small and Medium-
Sized Enterprises” conducted the first round of firm survey on small and medium-sized enterprises (SMEs)
nationwide in August 2020. Combining other firm surveys conducted earlier by the Survey and Research
Center for China Household Finance of Southwestern University of Finance and Economics, the research
team analyzed the impact of COVID-19 on China’s small, medium and micro sized enterprises, and provided
stylized facts on how firm had been affected by the pandemic. We found that the pandemic significantly
weakened firms’ performances, resulting in declining revenues, rising costs and exits from the market. But
we also found that China’s policies supporting SMEs were effective. Firms' performances have been
gradually recovering. Entrepreneurs’ confidence about future developments has been restored, and they
were generally satisfied with reliel and assistances offered by the government policies. Furthermore, this
report identified several key problems faced by firms and spotted few deficiencies of current policies. In the
future, our team will continue multiple rounds of surveys to further investigate and monitor the dynamics

of the operation of SMEs under the pandemic.

Keywords major public health emergencies; COVID-19 pandemic; small and medium-sized enterprises;

firms’ performances
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