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Unit Credit Rating and Its Application in the Management of Indirect Costs in NSFC
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Abstract One of the key problems in the funding management of government scientific research projects is
how to make reasonable compensation for the costs incurred by the institutions undertaking government
scientific research projects. This article summarized relevant practice and main challenges in funding
management of scientific research projects in China, as discussed on the 250™ Shuangqing forum. Based on
this, by referring to the basic principle of credit rating and the existing relative practice in scientific research
community, the premise of introducing credit rating into the indirect costs management of NSFC were put
forward. Then two policy ideas from the perspective of total amount of indirect costs, and the perspective
of management procedures, respectively, were formed to make the correlation between credit rating and
indirect costs. These results provide research support to promote the organizations implementing NSFC
projects to play better roles in NSFC projects management, and also for NSFC to encourage these
organizations by playing the incentive role of indirect costs.

Keywords National Natural Science Foundation; indirect costs; credit rating; research units
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