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Endogenous Economic Crises from the Financial Perspective Contributions of

the 2022 Nobel Laureates in Economics

Pengfei Wang Hengxu Song” Zhiwei Xu
HSBC Business School s Peking University s Shenzhen 518055

Abstract Ben Bernanke, Douglas Diamond and Philip Dybvig have been awarded the 2022 Nobel Prize in
Economics for their seminal contributions to research on “Banks and the Financial Crises”. Bernanke found
that the credit crisis caused by bank collapse is the key factor leading to the persistent depression. He
launched a series of macroeconomic studies based on information asymmetry and financial frictions, which
broke traditional explanations of the Great Depression. Diamond and Dybvig built a theoretical bank run
model, pointing out the nature of financial intermediaries that can create liquidity but are vulnerable in
economic crises. Their research laid a crucial foundation for modern bank regulation. The endogenous
driving mechanism of cyclical economic crises is one of the most important topics in macroeconomics. Our
paper summarizes the contributions of the 2022 Nobel laureates in economics, reviews the development of
endogenous economic crisis research from the financial perspective, and introduces the frontier of related

theories.

Keywords 2022 Nobel Prize in Economics; financial friction; economic crises; endogenous economic

fluctuations
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